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Section 1 — Purpose of this Ordinance

This Ordinance shall govern determination of thelicgl component in the case of preparing
the federal budget under section 2 subsectionf(@)ecAct? in the case of supplements to the
Budget Act under section 8, third sentence, of the Act, @tiowing the end of the fiscal

year under section 7 subsection (1), first sentevicine Act.
Section 2 — Determining the cyclical component irhe case of preparing the budget

(1) The cyclical component for preparation of thieldpet (section 2 subsection (2) of the Act
in conjunction with section 5 of the Act) shall éeculated by multiplying the output gap
determined under subsection (2) below with the kudgnsitivity determined under

subsection (3) below.

(2) To determine the output gap as the differereterden GDP and potential output (section
5 subsection (2) of the Act), the potential outwhich corresponds to the gross domestic
product achievable when production factors arésetll at normal capacity shall be estimated.
The estimate shall be made in conformity with thethod applied within the framework of
budgetary surveillance under the European Stalaihty Growth Pact using a Cobb-Douglas

aggregate production function. The production fiomcyields the potential output as a
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combination of labour and capital stock productactors utilised at normal capacity,
multiplied by the total-factor productivity trend a measure of the technological progress

under normal capacity utilisation.

(3) The budget sensitivity (section 5 subsectigro(3he Act) shall cover the cyclically
induced change in the Federation’s financial baanaelation to gross domestic product if
gross domestic product deviates from the poteatigbut by one percent. Budget sensitivity
shall be calculated as the sum, weighted with ¢kerfal shares of the cyclically dependent
general-government budget revenues and expenditfrdge partial elasticities of the
general-government budget sensitivity which is aised in the budgetary surveillance
method under the European Stability and Growth.Pact

(4) The base of data for determining the cyclimahponent shall be the national account
figures from the Federal Statistical Office as veallthe current overall economic forecast

from the Federal Government for the short and nmmederm.
Section 3 — Determining the cyclical component aftelosing the budget

When determining the deviation to be booked tocthv@rol account under section 7 of the
Act, the economic trend’s effect on the budgetidbataken as the basis for calculating
permissible borrowing (cyclical component aftersthg the budget). For this purpose, the
cyclical component determined at the time of preyggthe budget under section 2 shall be
adjusted to the actual economic trend by correcforgthe respective fiscal year, the output
gap which was determined at the time of prepatiegoudget. The correction shall be made
on the basis of the difference between the chamgeoss domestic product established by the
Federal Statistical Office at the time of bookihg entry on the control account and the

change in gross domestic product expected atriedf preparing the budget.

Section 4 — Determining the cyclical component irhe case of supplements to the Budget
Act

In the case of supplements to the Budget Act usdetion 8, third sentence, of the Act, the
cyclical component determined under section 2atithe of preparing the budget shall be
adjusted to the assessment, which has meanwhiheameended, of the overall economic

trend in the fiscal year by correcting the outpap gletermined at the time of preparing the

budget by the amount of the difference betweerchiamge in gross domestic product in the
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fiscal year expected at the time of preparing tigpementary budget and the change in the
gross domestic product in the fiscal year expeatdte time of preparing the budget.

Section 5 — Entry into force

This Ordinance shall enter into force on the dagrafs promulgation.



