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A. Economic Objective and Context 

Our main economic objectives remain unchanged: to promote growth and enhance people’s welfare 

supported by sustainable growth, resilient economic sector, inclusive economic development, and 

macroeconomic and financial stability. The Government remains committed to continuing structural 

reforms and accelerating infrastructure development to achieve these objectives. However, both 

domestic and international challenges still persist, which results adjustments on national 

development goals to be more realistic.  In addition, the Government also put forward efforts to 

promote social welfare for low-level income society through jobs creation and social protection 

improvement.  

In the medium term, Indonesia sets the policies in fiscal, monetary, and real sector to achieve the 

objective. The fiscal framework aims to support sustainable and equitable growth in order to create 

prosperity, through (i) improving spending quality, (ii) optimizing revenue and sustainable financing, 

and (iii) enhancing quality of regional and rural transfer fund. To support this medium term 

framework, strategies for the Government in the short term are: (i) optimizing revenue through tax 

ratio increase and natural resources and assets management; (ii) improving spending quality 

through capital expenditure improvement, goods spending efficiency, synergies in social protection 

program, budget prioritization for infrastructure, education, and health, and improvement in fiscal 

decentralization quality; and (iii) maintaining sustainability financing through positive primer 

balance and creative financing. 

On monetary side, the policies are focused on maintaining macroeconomic and financial system 

stability in the midst of global uncertainties to support continues improvement of domestic 

economy. These policies will be reflected in the areas of importance to the economy, such as low 

inflation, structurally-stronger current account deficit, and stable exchange rate  

In real sector, the government has also issued various policy packages to improve investment while 

maintaining purchasing power. Policies in the packages include streamlining business licenses, 

infrastructure acceleration, tax incentive, price stability and SMEs empowerment. 

Indonesia’s economy continues to post strong growth and has maintained macroeconomic stability 

due to prudent macroeconomic and fiscal policies, strong domestic demand, and effective structural 

reform implementation. The prudent mix of macroeconomic policies and the launch of structural 

reforms has helped the economy weathering the slow global growth, the commodity down-cycle, 

and several episodes of financial turbulence affecting emerging market economies. The ability to 

weather past significant global developments – Brexit and US election – with slight movement in key 

variables, such as exchange rates, stock markets and yields, also contributes to the strong positive 

outlook as indicated by the rating agencies’ latest assessment.  

Growth at 5.0 percent for 2016 – up from 4.9 percent in 2015 – was one of the highest among large 

emerging market economies in G20. The Government has set the 2017 target for Indonesia’s 

economic growth at 5.3 percent. In the first quarter of 2017, Indonesia’s economic growth reached 

5.01 percent (yoy) – 0.09 point higher than growth in the same period for 2016. A stronger growth 
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will be driven by more robust private investment activities, acceleration of infrastructure 

development and ongoing investment climate reforms. The expected raise in growth will also be 

driven by external factors, particularly recovery in commodity prices that gives positive impact on 

private consumption and investment. Private consumption is also expected to pick up in 2017 in line 

with continuous improvement in consumer confidence. Meanwhile inflation is expected to be within 

the official target range of 4%±1%. The current account deficit remains around 2-2.5% of GDP this 

year, in line with its fundamental, with the increase in fixed investment and imports compensated 

by increasing export revenue as an impact of higher commodity prices. Additionally, the World Bank 

noted seven positive reforms that Indonesia has performed for doing business. These reforms 

improved 2017 Indonesia’s Doing Business ranking from 106 to 91, making Indonesia as top ten 

reformers both regionally and globally. 

In spite of better global economy outlook for 2017 and 2018, challenges to the outlook still remains. 

External challenges to the outlook for Indonesia’s economy comprise policy uncertainties in 

advanced economies (including a faster pace of US monetary policy tightening), spill-over from 

slower than expected economic slowdown in China, tighter and more volatile global financial 

conditions, and stagnant global demand. To address these challenges, Indonesia will optimize 

domestic resources as the main driver to boost growth and improve social welfare. 

On the other hand, internal challenges are also facing Indonesia’s outlook, including: (i) poverty and 

inequality; (ii) unemployment and low national production capacity; (iii) Limited fiscal capacity; (iv) 

Macroeconomic instability; and (v) Climate change. High poverty rate in Indonesia is due largely to 

increase in staple foods price and natural disaster. Meanwhile, inequality still occurs in income 

groups and regional development. Employment sector poses a challenge to national development, 

due to less absorption of labour and informal jobs. Also, low productivity is another issue that needs 

to be addressed as it can hinder growth. Fiscal challenges are faced by the Indonesian Government, 

especially in the issues of creation of fiscal capacity and fiscal space to support economic growth, 

alleviate poverty, reduce gaps, and create jobs. Both external and internal challenges would create 

macroeconomic instability that could disrupt investment activities. In the area of climate change, 

Indonesia, as a commodity exporter, deals with the tasks to manage its natural resources in 

environment-friendly manner to ensure sustainability. 

In addressing poverty and inequality challenges, the government commits to support inclusive 

growth with new measures, including enhancing access of financing and improvement in local basic 

infrastructure services. Access to credit and global supply chain is the major obstacles for small 

medium enterprises (SMEs) and self-employed individuals. Therefore, the government creates 

conducive credit policies for low income societies and improves basic infrastructures in the region.  

Enhancement in logistic system also plays a role to support both inclusive and strong growth. By 

increasing effectiveness and efficiency in logistic system, competitiveness will be improved, poverty 

rate – due mainly to prices instability – will be reduced and inequality among regions will be tackled. 

Furthermore, gender inequality is also a challenge in Indonesia economy. Therefore, promoting 

women participation in economic activities is integrated in all policies set by the government. 
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Furthermore, in addressing fiscal challenges, the government also conducts a reform in tax 

regulation to boost Indonesia tax to GDP ratio in order to create fiscal sustainability and 

transparency. Currently, tax revenue to GDP or tax ratio in Indonesia is low compare with its peer 

countries (around 10.3% in 2016). It is identified that lack of transparency and efficiency in tax 

administration become one of the impediment to boost tax ratio. This year, Indonesia commits to 

implement tax reform by providing automatic access of financial data to tax authority as one of the 

breakthrough action.  

Overall, in order to manage those challenges, the authorities have assembled policy instruments to 

maintain macroeconomic and financial stability while support economic growth momentum. A mix 

of macroeconomic and structural policies has helped the economy come through the lower 

commodity prices – which began to rise since mid-2016, slow global growth, and several financial 

upheaval affecting emerging economies. 

The strong performance of our economy is demonstrated by the positive economic outlook 

provided by rating agencies, acknowledging Indonesia’s macroeconomic stability, strong structural 

reforms, and effective expenditure and revenue measures to stabilize public spending.  To this end, 

the indicators showing in the positive trend of key economic indicators as provided in Annex 1.  

B. Implementation of Past Growth Strategies 

Since Brisbane Summit, Indonesia has continued to make a good progress in implementing 

commitments included in the Growth Strategies. Those commitments related to infrastructure 

development, investment, business license, digital financial services and financial inclusion, financial 

sector regulation, SME empowerment, taxation, market competition, trading, manpower, and 

environment. Of all commitments, infrastructure investment has the most significant impact on 

growth. According to the 2016 joint assessment on implemented commitment by International 

Organizations (IOs), infrastructure investment commitments could raise Indonesia’s GDP by 0.3 

percent, out of 0.9 percent additional growth from all of implemented commitments by 2018. 

Furthermore, if all in-progress commitments are fully implemented in 2017, it is estimated that 

Indonesia’s GDP will increase by 1.8 % by 2018 – above the G20 collective GDP growth of 1.5%. . 

While Indonesia has many commitments in other areas, this section discusses mainly about 

infrastructure since it is the main driver of growth in Indonesian economy. 

Over the past years, quality of overall infrastructure had improved significantly. According to World 

Economic Forum Competitiveness Report (2017), out of 138 countries, Indonesia’s ranking of overall 

quality of infrastructure improved from 90 in 2010 to 60 in 2017. Particularly, ranking of quality of 

roads improved from 84 to 80, and electricity supply from 97 to 89 during the same period. 

However, infrastructure still requires further improvement to support the growth target. In order to 

achieve 5.3% economic growth by 2017, the Government has allocated around IDR 387 trillion 

(approximately USD 29.08 billion/ 3.1% of GDP) in infrastructure development plan for the 

improvement of both the quality and quantity of infrastructure this year. 
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To improve the quality of infrastructure investment, the Government has established The 

Committee for Acceleration of Priority Infrastructure Delivery (KPPIP) as a coordinating unit in 

decision-making process to encourage settlement of issues arising from the lack of effective 

coordination between the various stakeholders. KPPIP also acts as the point of contact to facilitate 

coordination in debottlenecking efforts for National Strategic Projects and Priority Projects. In 

addition, to accelerate Public-Private Partnership (PPP) projects, the Government also established 

PPP Centre and Indonesia Infrastructure Guarantee Fund (IIGF) whose objective is to optimize 

operationalisation of PPP. The Government also improved its infrastructure policy framework to 

make further engagement with private sector in infrastructure projects, including provision to allow 

line agencies to engage in a wider contract type with private sector. Other reforms on infrastructure 

investment also include allowing multi-year contracts for Government procurement to: 1) enable 

higher economies of scale for contractors thereby lowering average total project costs; 2) improve 

project quality through better design and implementation; and 3) increase efficiency in procurement 

process. 

Government has listed national strategic projects consisting 247 projects and one electricity 

program. These projects are classified into completed, in construction and preparation stage. 115 

projects are expected to be completed in 2019, 88 projects are in construction stage, and 24 

projects are in preparation stage. As of 2016, 20 project of infrastructure has completed, which 

consist of toll and bridge road, ports, dams, border facilities and energy project 

Sea transportation has been in spotlight as an intention from the Government to establish the sea 

toll connection to increase the inter-island connectivity and reduce the regional price disparities. 

The Government is speeding-up the increase of the number of ports, improving the quality of 

existing ports, and enhancing efficiency of current ports system within the sea toll shipping corridor. 

Moreover, crucial infrastructure projects are also underway to boost economic activities. These 

projects comprise road/toll road, railways, airports, housings, agriculture and fisheries, water 

sanitation, industrial complexes, dams, technology, border area facilities, and smelters. 

The Government pays special attention to the investment in power sector to reduce existing 

demand-supply electricity gap. PLN (Indonesia SOE handling electricity distribution) has introduced 

new procurement mechanisms, such as Open Book system to fast track procurement of electricity 

transformers. Utilization of this system encourages the use of local manufacturing, transfer of 

technology as well as stimulates domestic economic growth through local job creation. Government 

efforts to accelerate project implementation also include utilization of Result-based Lending 

Mechanism, which is used by some MDBs to support the development of distribution infrastructure 

in Sumatra. 

The Government has ratified the PLN’s long-term plan which envisions installation of an additional 

electric generator capacity of 35 GW, of which 58% of the total investment for generation facilities is 

expected to be provided by the private sector. The plan also envisages developments of new 

transmission lines with a total estimated length of 45,000 kilometres and associated substations 

with transformation capacity of approximately 108 GVA. 



FINAL-5 July 2017 

Page 6 
 

2017 Growth Strategy  – Indonesia 

Fossil fuel subsidy reform in 2015 is a great contributor to the significant progress on infrastructure 

investment commitments. The Government has allocated inefficient fossil fuel subsidy to more 

productive spending such as infrastructure, health, and education. Since 2014, infrastructure budget 

has increased by 117.7% while fossil fuel subsidy has decreased by 77.9%. These numbers indicate 

that the infrastructure budget has grown by 29.5% on average per year since then. This is expected 

to stimulate economic activities by creating new jobs and enhancing connectivity in goods and 

services distribution. 

Despite this increase, Indonesia is in need of greater allocation budget for infrastructure in the 

coming years.  In response to this, tax collection – which has been one of the government 

instruments to fund the infrastructure projects – will be optimized through tax reform that includes 

revision of tax laws.   

In addition to infrastructure commitments, The Government has also been implementing 

progressive structural reform through the issuance of various policy packages to improve 

investment while maintaining purchasing power of people. Policies in the packages include 

streamlining business license, tax incentive, price stability and SMEs empowerment. In the 

investment and business license, Indonesia has streamline the licensing process to attract more 

investments, one of which by operating online single window for investment. The government has 

also established Public-Private Partnership Center to encourage private sector engagement and to 

tap in more financing for development, especially for infrastructure. In the financial inclusion, the 

government has introduced loan scheme to increase SMEs access to finance. The government has 

also taken measures to improve efficiency for exports, such as tax and business-related incentives 

for businesses with export oriented. To ensure state revenue, the government has conducted tax 

reformed to enhance compliance and improve taxpayers database.  

Furthermore, Indonesia has also continued to implement non-key commitments as stipulated in the 

annex 

Details on the implementation of specific measures are provided in Annex 2.   

C. Major New Policy Actions Supporting Growth- Hamburg Summit 

Indonesia issues many policy reforms in these two years in the effort to achieve the objective to 

promote growth and enhance people’s welfare. This section only highlights some major breakthrough 

on the reforms.  

C1. Macroeconomic Policies 
Reforms are high on the agenda of fiscal and state budget management. Between June 2016 and March 

2017, Tax Amnesty Program was conducted to boost infrastructure spending and growth. Having been 

considered a success compared to similar program ever implemented in other countries, the program 

involved around 972,000 taxpayers, of which 80% were personal. The Tax Amnesty Program recorded 
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that the taxpayers declared more than IDR 4,800 trillion (USD 360 billion) of assets, and noted that total 

of redemption fee reached IDR 114 trillion (0.9% of GDP). 

Tax reforms will continue in both tax administration and tax policy. Revision of tax laws is one of the 

pillars to improve transparency and to encourage Automatic Exchange of Information (AEoI) 

implementation. In supporting the implementation, the Government is performing several 

improvements in tax information, tax capacity and regulatory framework, including issuance of the 

exemption of DG Tax from bank and financial secrecy regulation. 

In addition to optimizing revenue, the Government is committed to improving spending quality so as to 

deliver realistic and credible budget. In carrying out this commitment, the Government will increase 

productive spending, improve efficiency in non-priority spending, and improve rural and regional 

transfer fund. 

The Government is also committed to setting its budget deficit and debt ratio within the manageable 

level. In 2016, the size of government’s budget deficit was wider as a result from expansionary fiscal 

policy in favour of growth. Strategies have been developed to limit the deficit level in the medium term, 

reach positive primary balance and build creative financing.  

The monetary policy will continue on the efforts to maintain macroeconomic and financial system 

stability. Given the challenges and risks ahead, implementation of the Central Bank’s policies mix 

(monetary, macroprudential and payment systems) will ensure achievement of the objectives. The 

monetary policies will aim to maintain an inflation target of 4±1% in 2017 and a structurally stronger 

current account deficits. To support effective monetary policy transmission, we have also reformulated 

monetary policy operation framework by implementing BI 7-day Reverse Repo rate and Reserve 

Requirement averaging. On the macroprudential aspect, the policies focus on mitigating systemic risks 

and enhancing macrosurveillance to better assess of the potential risks that may arise. To enhance 

resilience, Central Bank will continue its efforts in financial market deepening. On the payment system 

policies, the Central Bank will promote efficient payment transactions, implementing clean-money 

policies, as well as supporting financial inclusion. 

On the external factors, Indonesia has seen a narrower, structurally-stronger current account deficit. 

Balance of Payments recorded a surplus of USD4.5 billion, mainly due to surplus in capital and financial 

account. On the corporate sector, the monetary and macroprudential policies has taken measures to 

strengthen private external debt. This has resulted in manageable level of non-bank corporate debt (non 

affiliation) of 8.7% of total private external debt (as of march 2017). It is lower than the January figure of 

9.1%. Therefore, Central Bank will continue its efforts in improving external debt resilience. 

C2. Structural Reform and Other Actions to Foster Strong, Sustainable, 

Balanced, and Inclusive Growth 
The Government is taking further actions to foster strong, sustainable, balanced, and inclusive growth. 

New measures include further improvement of fiscal transparency by exempting tax authority from 

bank and financial secrecy law, improving national logistic system, channeling ultra micro credit for 
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micro and small businesses through non-bank financial institutions, and earmarking 25% of general 

transfer fund for infrastructure development in the region. 

 Enhancing fiscal transparency by exempting tax authority from bank and financial secrecy laws 

Given Indonesian government efforts to increase infrastructure spending as well as healthcare, 

education and social safety net program, income revenue from tax plays an important role in 

providing source of spending. At the international level, there is a coordinated effort in optimizing 

taxable income for each country. Indonesia is committed to implementing the Automatic Exchange 

of Information in taxation (AEoI), which will be due in September 2018. Under this arrangement, 

data from AEoI can be used by tax office to enforce compliance in tax collection. 

 Increasing competition through national logistic improvement 

The Government prioritizes reforms in national logistics to: ensure smooth flow of goods and 

services delivery in the region; and increase competitiveness of domestic products by improving 

connectivity in trade flow. This reform is expected to improve quality in national logistics system 

and efficiency in national value chain mechanism in order to avoid high logistic cost and low 

competiveness. This reform also contributes to maintain domestic price stability.  

The Government remains commit to pursue inclusive growth as one of the objective national 

development. In the past of Growth Strategies, Indonesia has put several measures to support inclusive 

growth that are on track and still on-going. The new measures to support inclusive growth include 

increase access of financing by channelling ultra-micro credit through Non-Bank Financial Institutions 

and enhance basic infrastructure in local government.  

 Channelling Ultra Micro Credit Program for Small Micro Enterprises through Non-Bank Financial 

Institutions 

The Government aims to provide an access financing facility to micro enterprises as part of the 

inclusive growth programs. To this end, the program plans to provide equal and easy access in 

financing for micro enterprises (business entities and individuals) that are feasible but still un-

bankable through non-bank financial institutions. The maximum cap of financing is only IDR10 

million (equivalent to USD700) with term of financing of 48 months. 

 Earmarking 25% of General Transfer Fund (Dana Transfer Umum) for infrastructure spending in 

the region 

Infrastructure is crucial for Indonesia to achieve inclusive growth. In order to ensure that the Local 

Governments meet crucial infrastructure responsibilities, the Government obligates them to spend 

minimum 25% of General Transfer Fund for basic infrastructure spending. By providing feasible 

basic infrastructure spending, it will support growth in the short term and reduce inequality in the 

medium term. 

Details on these new structural reform actions are provided in Annex 3. 
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Annexes 

Annex 1. Key Economic Indicators 
 

Key Indicators 

 

2016*** 2017 2018 2019 2020 2021 

I. Macroeconomic Indicators 
      

Real GDP (% yoy) 
5.0 5.3  5.2-5.6 5.5-6.5 5.7-6.7 5.9-6.9 

Nominal GDP (% yoy) 
7.6 9.9 9.0-10.0 9.0-10.0 9.0-10.0 9.0-10.0 

Output Gap (% of GDP)* 
      

Inflation (%, yoy) 
3.0 3.0 - 5.0 2.5 - 4.5 2.5-4.5 2.0-4.0 2.0-4.0 

Fiscal Balance (% of GDP)** 
-2.46 -2.41 -2.3-(-1.8) -2.1-(-1.8) -2.0-(-1.8) -1.9-(-1.6) 

Unemployment (%) 5.6 5.6 5.3-5.5 4.0-5.0 n.a n.a 

Savings (% of GDP)       

Investment (% of GDP)       

Public Fixed Capital Investment 
(% GDP) 

2.5 2.8 2.7-3.1 n.a n.a n.a 

Private Fixed Capital 
Investment (% GDP) 

30 30.2 30.9-31.2 n.a n.a n.a 

Total Fixed Capital Investment 
(% GDP) 

32.6 33.0 33.6-34.4 34.0-35.0 34.5-35.6 35.0-36.5 

Current Account Balance (% of 
GDP) 

-1.75 -2.0-(-2.5) -2.0-(-2.5) -2.0-(-2.5) -2.0-(-2.5) -2.0-(-2.5) 

*A positive (negative) gap indicates an economy above (below) its potential. 

**A positive (negative) balance indicates a fiscal surplus (deficit). 
*** Indicators can be presented on a fiscal year basis, should they be unavailable for the calendar year. 
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Annex 2.  Implementation of Past Growth Strategies – Hangzhou, Antalya 

and Brisbane commitments 

Key Commitments 
List of key commitments already fully implemented at the time of Hangzhou Summit 

Brisbane Growth Strategies 

1. Establishment of infrastructure body 

2. Establishment of PPP Centre 

3. Issuing Government regulation on tax incentive to private sectors who conduct research and 
development program 

4. Increase a number of Digital Financial Services Agents 

5. Issuing regulation on electronic money and digital financial services 

6. The Indonesian Foreign Investment Review Board recently announced the intention to reduce 
the time involved for foreign entities to establish a business in Indonesia by providing for 
applications for business and investment licenses to be made online. 

Total 7 commitments – 1 commitment in progress (trade commitments). 
 

Antalya Growth Strategies 

1. Multiyears infrastructure projects in 5 (five) categories have been completed in 2016 

2. Increasing tax revenue significantly both through intensification and extensification measures 

3. Modernizing tax administration, through E-filing and E-facture to improve compliances on 
individual income tax and VAT, respectively 

4. Improving tax compliances by the improvement of taxpayer’s profile database through single 
identification system and law enforcement 

5. Improve market competition to support investment and trade activities by issuing policy 
recommendations to improve conducive business climate to support exports and technology 
development. 

6. Conduct a number of policy research to identify regulations that hamper market competition. 

7. Strengthen cooperation between Business Competition Supervisory Commission (KPPU) and 
other law enforcement agencies to enhance law enforcement. 

8. Increase the effectiveness of anti-monopoly policy to support trade and investment activities 

Of the 14 Antalya commitments, there are 12 commitments completed in 2016, including the multiyears 
infrastructure projects in 5 categories. Currently, there are 7 commitments in progress, including 
infrastructure projects to be completed in 2017-2019, commitment on labour productivity, and 
commitment on vocational training1 

  

                                                           
1
Commitments related to infrastructure are expected to be fully completed by 2019. Some of those projects are 

already completed, and some are already in construction works. Therefore, those commitments can be considered 
as partially completed. Details in Annex: Progress Implementation of Past Commitments. 
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Hangzhou Growth Strategies 

1. Improving infrastructure investment policy framework Engagement of line agencies in a wider 
range of contract types with the private sector by issuing a provision allowing line agencies to 
engage in a wider range of contract types with the private sector, including Availability Payment 
Contracts, which are often used in large infrastructure projects 

2. Removal of barriers to multi-year contracts for Government procurement 

3. Increase in early procurement for capital projects in the 2016 State Budget 

4. A revision of the Negative Investment 

5. Expansion of Indonesian market access by accelerating trade negotiation through FTA-CEPA 
cooperation with European Union, EFTA, Australia and Turkey 

6. Increase in Indonesian engagement in ASEAN Economic Community (AEC) as an export 
destination market, deepening existing regional supply chains and creating job opportunities. 

7. Simplification of the bureaucratic culture, changing it into culture of service and development 

8. Focus on product development for global market and business services and facilitations, 
including e-commerce and the development of traditional market 

9. Implementation of INATRADE e-licensing to support Indonesia National Single Window (INSW) 

10. Application of Self-Certification by officially appointing 15 exporters to attend the Self-
Certification pilot project scheme under ASEAN Trade in Goods Agreement (ATIGA) 

11. Introduction of ‘Ease of Import Facilities for Export Purposes (Kemudahan Impor untuk Tujuan 
Ekspor/KITE) to enhance the level of competitiveness of Indonesian products by reducing 
imports of raw materials 

12. Creation of more skilled workers in hospitality, pilot services, cruise industry, automobile 
services and finance sector. 

13. Infrastructure of domestic trade to keep the inflation stable by continuously monitoring  staple 
food price to ensure its supply in the market 

14. Regulations trim, simplification of varies licensing procedures, minimizing irrelevant 
requirements and removal of unnecessary checking 

15. Deregulation in exports by eliminating mandatory Surveyor Verification on exports (timber, rice, 
non-pharmaceutical precursors, oil and gas, CPO, and process and purified mining products) 

16. Deregulation in imports process including: eliminating the process of mandatory surveyor 
verifications (LS) for various imported goods; removing recommendation requirements; and 
simplifying requirements for several products 

17. Ease of procurement of raw materials; revoking several import provisions; revising regulations; 
eliminating registered importers. 

18. Bolster Indonesia’s “Ease of Doing Business” 

19. Cutting interest rate tax for exporters, to attract exporters to keep their  proceeds in domestic 
banks 

20. Granting soft micro loans for more than SMEs, export-oriented, labour-intensive business 

21. Subsidizing loans for export-oriented small & medium enterprises 

22. Priorities for digital revolution by simplifying trade regulations 

23. Better wage-setting process 

24. Expansion of access to financing of start-ups and SMEs 

25. Permission  for limited partnerships (CV) to invest in venture capital 
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26. Relaxation of  requirements for banks to provide foreign currency deposits 

27. Issuance of the Law on Crisis Financial System Prevention and Mitigation 

28. Insurance scheme for rice farmers 

29. More affordable housing for low income group 

30. Micro Credit Program (KUR) Expansion 

31. Fiscal incentives for investment 

32. Rural transfers 

33. Better access to water resources 

Total 44 commitments – 11 commitments in progress 

Key Commitments for Monitoring Purposes 

Increase infrastructure 

projects  

Increase infrastructure projects for food security, energy 

sustainability and connectivity 

Inclusion of the commitment 

in Growth Strategy 

This commitment was initially included in the Antalya growth 

strategy. It can be categorized into 5 subcomponents: 

1. Improve land transportation efficiency through building new 
roads and railways 

2. Improve electricity capacity by building new power plants 
3. Improve agriculture infrastructure for food security program 
4. Enhance islands connectivity by building ports 
5. Build digital connectivity 

Detailed implementation 
path and status 

Interim Steps (include deadlines) 
for Implementation  

Status 

Projects are classified into 
completed, in construction, and 
preparation stage. 

1. In total, there are 247 national 
strategic infrastructure 
projects, 115 projects are 
expected to be completed in 
2019, 88 projects are in 
construction process, and 24 
are projects in preparation. As 
of 2016, 20 project of 
infrastructure has completed. 

2. Time line of implementation: 

 2017: 44 projects to be 
completed 

 2018: 70 projects to be 
completed 

 2019: 115 projects to be 
completed 

As of 2016, 20 project of 
infrastructure has 
completed, which consist of 
toll and bridge road, ports, 
dams,  border facilities and 
energy project (the detail of 
the projects are presented in 
the annex: Progress 
implementation of 
commitments) 
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Non-key Commitments 
 

 The policy action Status of Implementation  Impact of the policy 
1 The Regional Investment Relation Unit 

(RIRU) is essentially a coordination function 
across institution to promote sound 
investment climate, as well as to advocate 
government policy and services that is line 
with international best practice.  

fully implemented 

This program has launched 
at the end of 2014. RIRU is 
tripartite cooperation 
between Bank Indonesia, 
Provincial/Regional 
Government, and the 
Chamber of Commerce to 
promote investment 
activity, trade, and 
financing in order to 
enhance regional 
competitiveness and to 
accelerate regional 
development. 

2 The establishment of the One-Stop Services 
(OSS), which organize the complete 
Licensing and Non-licensing procedure of 
investment in single office that has the 
authority from related technical 
institutions or ministries to issue the 
Licensing and Non-Licensing document on 
particular sectors.  
Further, BKPM has also launched 
Procedure of 3 hours investment licence on 
December 2016. This procedure will result 
8 + 1 products, consists of: (1) investment 
license, (2) Deed of establishment and 
approval, (3) tax registration number, (4) 
certificate of company registration, (5) the 
foreign workers recruitment plan, (6) work 
permit, (7) importer identification number, 
(8) customs registration number, (9) letter 
on land availability information 

fully implemented 

 
The OSS has launched on 
January 2015. Coordinated 
action to improve the 
investment climate is aimed 
at improving ease of doing 
business in Indonesia. 

3 Increasing Domestic Saving by “My 
Savings” (“TabunganKu”) Program.  
TabunganKu is a savings scheme with more 
affordable requirements, - no charge for 
administrative costs, low minimum deposit, 
and low minimum required balance.  

fully implemented 

This program is aimed at 
improving the culture of 
saving and financial 
planning, in particular in 
middle to low income 
society. In the long run, this 
will encourage domestic 
financing sources for 
investment. 

4 The government has committed to slowly 
reduce the subsidy over the next few years 
and reallocate the funds to more 
productive spending such as infrastructure. 
Accelerating the use of Biodiesel by 20% on 
motor vehicles in 2016. 

fully implemented 

The Government has cut 
gasoline subsidy on Nov 
2014. As of January 2016, 
the content of biofuels 
(biodiesel) in diesel fuel in 
Indonesia was set at 20 %. 
The program is a part of 
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 The policy action Status of Implementation  Impact of the policy 
comprehensive structural 
reform that will free up 
some fiscal space and 
create a stronger as well as 
sustainable growth.   

5 Development of new and renewable 
energy to contribute 36% energy saving of 
the total energy use of electronic 
appliances in the household, 
business/commercial, and industrial 
sectors. 

In Progress 
 

The program is a part of 
comprehensive structural 
reform that will free up 
some fiscal space and 
create a stronger as well as 
sustainable growth.   

6 Provide more fiscal policy space and more 
budget allocation to the other more sectors 
that have significant public interest. 

fully implemented 

Government fiscal 
consolidation 2016 to state 
revenues and state budget 
financing of the budget 
through the state budget 
with some policy changes 

7 Encourages planning efforts and funding 
development of forest-based bioenergy 
energy. 

In Progress 

The program is a part of 
comprehensive structural 
reform that will free up 
some fiscal space and 
create a stronger as well as 
sustainable growth.   

8 Have more infrastructure development will 
attract more investments, which lead to 
more employment and productivity. 

fully implemented 

The program is a part of 
comprehensive structural 
reform that will free up 
some fiscal space and 
create a stronger as well as 
sustainable growth.   

9 Infrastructure development of roads, 
harbours/airports, telecommunication, 
railways, etc. in the rural and outskirts 
areas. 

fully implemented 

Rural development through 
labour-intensive 
infrastructure programs in 
2014, including 149 
packages in 25 province and 
110 districts. This program 
is aimed at helping local 
resources create jobs and 
improve local economic 

activities. 
 

10 Open market should be developed by 
providing facilities, incentive policies and 
conducive environment for private sector 
running its business. Indonesia supports 
SMEs financing as they are an important 
factor in fostering high economic growth 
and employment, especially labour 
absorption. 

fully implemented 

Foster higher economic 
growth and employment, 
especially labour 
absorption. 

11 Promote entrepreneurship to empower 
labour force to create job.  
Bank Indonesia (BI) also contributed by 
launching entrepreneurship program in 

fully implemented 

Empower labour force to 
create job. 
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2012 as a part of the national 
Entrepreneurship Movement program to 
promote entrepreneurship and to increase 
employment. This program (in 2014) is 
focused on agribusiness sector and export--
‐oriented commodities. BI will continue to 
support the program and will enhance the 
focus to cover women entrepreneurship in 
2015 and other sectors for the period after.  

12 The empowerment and optimisation of 
public vocational training centres.  

in progress 

Improve the quality and 
productivity of labour force, 
will be continued in the 
near future. 

13 The government will still maintain the 
constitutional requirement of 20% 
allocation of our state budget for 
education. 

fully implemented 

To further strengthen 
Indonesia’s economic 
resilience 

14 The plan of providing tax incentives for 
companies who relocate their Research 
and Development process in Indonesia will 
be developed. 

In progress 

to provide incentives for 
innovation and to 
encourage technological 
development 

15 The government have provided a variety of 
tax-related incentives such as tax 
incentives for labour-intensive businesses, 
and an increase in non-taxable income.  

In progress 

To encourage job creations. 
These policies will be 
continued in the future to 
further spur economic 
growth and create 
employment. 

16 In addition, new simplified tax policy for 
small and medium businesses is targeted to 
improve SMEs’ business operations and 
management while promoting better 
access to investment and banking services. 

in progress 

Promote better access to 
investment and banking 
services 

17 Indonesia correlates some aspects that still 
need to be improved in order to support 
the improvement of living standard and 
sustainable development programs, as well 
as program implementation of Millennium 
Development Goals (MDGs) which will be 
done in 2015 of 8 indicators, there are four 
of 2015 MDG targets have been achieved, 
namely improvement of primary education, 
gender equality and the empowerment of 
women, reduction in child mortality, and to 
build a global partnership for development.   

in progress 

Improve living standard 
and sustainable 
development program 
and support MDGs 
programs 

18 Two Goals to be achieved by budget 
allocation on other priorities in the field of 
welfare of the people in 2014, one of which 
is the completion of the implementation of 
gender mainstreaming policy (PUG) field of 
labour. Therefore, government increase 
the 2014 budget for the sub-function for 
the empowerment of women riding around 

fully implemented 

Improve welfare of the 
people by empowering 
the women. 
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 The policy action Status of Implementation  Impact of the policy 
Rp192, 7 billion or 2.8 percent.  

19 Indonesia has advanced its efforts to boost 
female labour force in high level political 
system. The Law No. 2/2011 regarding 
Political Party states in article 2 (5) that 
Political Party Management at central level 
must include at least 30% of female 
representation. Also article 29 (1a) states 
that in the recruitment process, political 
party should consider at least 30% of 
female representation to become member 
of parliament candidate.  

fully implemented 

Minister for Women’s 
Empowerment and Child 
Protection regulation No. 
10 year 2015 on Grand 
Design of Enhancement of 
Women's Representation in 
DPR, DPD and DPRD in 
General Election 2019. 
It is aimed to boost female 
labour force in high level 
political system 

 
20 Increase the number of policies / programs 

/ activities in the field of gender responsive 
to Political, Social and Legal, implemented 
by ministries, Institutions and Local 
Government (with the main target to 11 
line ministries and 26 provinces). 

In Progress 

To increase female 
participation. 

21 Improving the equality of women 
participation in SMEs, industry, and trade 
activities with the main area target in 3 
provinces; 

In Progress 

Improve welfare of the 
people by empowering the 
women. 

22 Increase fulfilment of women in 
agriculture, forestry, fisheries, marine, food 
security and agribusiness, coordinating 
with 3 line ministries and 3 provincial 
governments. 

In Progress 

Improve welfare of the 
people by empowering the 
women. 

23 According to Law no. 20/2003 regarding 
National Education System, the 
Government shall allocate 20% of its 
annual budget to education sector through: 
providing scholarships to fresh graduates of 
senior high schools to pursue their higher 
education; allocating vocational training 
and  to develop school and university 
curriculums that support entrepreneurship. 

fully implemented 

To pursue a higher 
education for children, the 
government has set the 
budget allocation on 20% 
level. 

24 Developing employment competency 
standards by increasing Number of 
guideline administration and management 
development  Vocational Training 
Institution (LPK)  and Number of 
formulated and established Indonesia 
National Skill Competency Standards 

fully implemented 

To pursue higher 
competencies of labour, the 
government has publish 
Government regulation 
Number 90 year 2014 on 
Qualification & Competency 
Standards of instructors on 
courses and training 

25 Competency based training and 
apprenticeship by increasing Number of 
licensed Professional Certification 
Institutions (LSP) (1st/2nd/3rd party); 
people in the labour workforce that have 
competency based training; Number of 
Competency Test Assessor that have 

fully implemented 

The government has 
increase Number of 
licensed Professional 
Certification Institutions 
(LSP) to pursue higher 
competencies of labour. 
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 The policy action Status of Implementation  Impact of the policy 
capacity improvement; Number of trainers 
that have competence improvement 

26 In addition, Indonesia believes that 
increasing the ratio of Indonesia’s 
productive age with the availability of 
adequate employment will decrease 
dependency rate and future purchasing 
power for strengthening growth.  

In Progress 

Decrease dependency rate 
and future purchasing 
power for strengthening 
growth. 

27 The development and strengthening of 
overseas marketing/representative such as: 
ITPC (Indonesian Trade Promotion Centre), 
Commercial Attaché, and Indonesia's 
Overseas Representatives (KDEI);  

fully implemented 

To strengthen the overseas 
marketing/representatives 

28 [1) Improving Institutional Exports 
through:](b) Improving marketing 
agencies/management representatives 
through Key Performance Indicator (KPI) of 
each institution, service standards, 
standards promotion and promotional 
materials. 

fully implemented 

To improve institutional 
exports 

29 2) Strengthening consumer protection 
institution through facilitation of BPSK 
(Badan Penyelesaian Sengketa Konsumen) 
or Settlement Body of Consumers Dispute; 
Strengthening LPKSM (Lembaga 
Perlindungan Konsumen Swadaya 
Masyarakat or Institute for Consumer Self 
Protection; Facilitation of BPKN (Badan 
Perlindungan Konsumen Nasional) National 
Consumer Protection Agency. 

fully implemented 

To accelerate economic 
activities and trade growth. 

30 a. Development of distribution facilities 
through synergy market development, 
revitalization of traditional markets 
facilitation in order to improve the 
competitiveness of traditional market, 
development of distribution facilities 
particularly for border regions and remote 
areas in order to accelerate economic 
activities and trade growth. 

In Progress 

To accelerate economic 
activities and trade growth. 

31 b. Improvement and diversification of 
export markets, destinations through: (a) 
improving and strengthening the 
prime/traditional market (European Union, 
United States, Japan, South Korea, and 
Singapore); 

fully implemented 

To accelerate economic 
activities and trade 
growth. 

32 [b. Improvement and diversification of 
export markets, destinations through:] (b) 
Development of potential/non- traditional 
market, among others: the PRC and the 
Asian region, Africa, the Middle East, 
Eastern Europe, and Latin America. 

fully implemented 

To accelerate economic 
activities and trade 
growth. 

33 c. Commitment in ASEAN Economy fully implemented To accelerate economic 
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Community (AEC) will be implemented 
from 2015 according to AEC timeline and 
score card. The AEC aims to bring the 
ASEAN countries toward ASEAN single 
market and production base, comprising 
five core elements. Those are: (i) free flow 
of goods; (ii) free flow of services; (iii) free 
flow of investment; (iv) free flow of capital; 
and (v) free flow of skilled labour. In 
addition, the single market and production 
base also include two important 
components, namely, the priority 
integration sectors, and food, agriculture 
and forestry. 

activities and trade 
growth. 

34 In the trade sector, Indonesia will 
consistently implement the Export 
information service through: 
(a) increasing in collection of 
information/data from a trade 
representative office, TPO (Trade 
Promotion Office);  

fully implemented 

To accelerate economic 
activities and trade growth. 

35 (b) Systematic dissemination of updated 
information;  

fully implemented 
To accelerate economic 
activities and trade growth. 

36 (c) increasing inquiry services;  
fully implemented 

To accelerate economic 
activities and trade growth. 

37 (d) periodical maintaining and updating the 
website; 

fully implemented 
To accelerate economic 
activities and trade growth. 

38 (e) increasing the activities of public 
relations and publications;  

fully implemented 
To accelerate economic 
activities and trade growth. 

39 (f) increasing business consulting for SMEs. 
fully implemented 

To accelerate economic 
activities and trade growth. 

40 In order to support the achievement of 
various targets in the priority investment 
climate and business climate, the policy 
priorities of investment climate and the 
business climate will be directed on:  
(1) simplification, acceleration, and 
transparency of investment and business 
procedures, as well as providing 
information assurance costs;  

fully implemented 

To achieve a conducive 
investment and business 
climate in order to support 
growth. 

41 (2) an increase in the harmonization and 
simplification of regulations related to 
investment and economic efforts to reduce 
the high cost and uncertainty of business;  

fully implemented 

To achieve a conducive 
investment and business 
climate in order to support 
growth. 

42 (3) accelerating the development and 
implementation of the functions of special 
economic zones (KEK/Kawasan Ekonomi 
Khusus) in the economic corridor that has 
been established in MP3EI;  

fully implemented 

To achieve a conducive 
investment and business 
climate in order to support 
growth. 

43 (4) the development and improvement of 
license and online facilities for export and 
import activities as well as investment and 

fully implemented 
To achieve a conducive 
investment and business 
climate in order to support 
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business licenses; growth. 

44 (5) implementation of wage policy toward 
a system that can accept flexibility in order 
to improve the labour market efficiency. 

fully implemented 

To achieve a conducive 
investment and business 
climate in order to support 
growth. 

45 In 2014, Bank Indonesia issued Bank 
Indonesia Regulation regarding e-money as 
it is the main instrument for supporting 
DFS Program.  

fully implemented 

Enhancing an inclusive 
growth  

46 Furthermore, financial education regarding 
DFS and consumer protection has been 
done as a part of policy for supporting DFS 
Program. This program will continue to 
next five years.  

fully implemented 

Enhancing an inclusive 
growth 

47 7. Financial Deepening 
A. FX Market: 
Focus will be to relax some regulation in 
order to support efficiency in FX 
transactions, increase market volume, and 
develop derivative transactions and 
instruments; this regulation is in the 
pipeline to be amended 

fully implemented 

Financial market deepening 
in order to enhance 
economic resilience. 

48 B. Rupiah Money Market 
Focus will be looking at the possibilities to 
develop instruments to provide market 
with alternative source of fund and 
liquidity instrument, looking at the 
possibilities to implement FX special 
deposit accounts, with special rate to 
attract export proceeds to be placed in 
domestic accounts.  

fully implemented 

Financial market deepening 
in order to enhance 
economic resilience. 

49 C. Sharia Money Market 
Focus will be on enriching sharia money 
market instruments by developing 
interbank repo market with coordination of 
national Sharia Board. 

 

fully implemented 

Financial market 
deepening in order to 
enhance economic 
resilience. 

50 8. Government has undertaken to promote 
small-medium enterprises’ access to 
financing through Government Regulation 
number 46 year 2013. The purpose is to 
simplify the taxpayers pay their income tax 
both personal and company taxpayers, 
which have the sales turnover not more 
than IDR 4,800,000 (approx. USD 400,000) 
to comply their obligation with single tariff 
of 1% income tax per year. The obligation 
to register the business and pay income tax 
in single tariff will obviously encourage 
huge number of business to move from 
informal sector to formal sector.  

fully implemented 

To improve SME’s 
competitiveness. 

51 To close the development gap both In progress To improve trade 
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domestically and regionally, Indonesia 
develop concrete and realistic steps: 
Reducing the Tariff Measures. Indonesia 
has implemented a tariff system based on 
HS 2012 which covers 10,025 tariff lines 
(previously it covered 8,755 tariff lines). 
The implementation is based on Minister of 
Finance Regulation (PMK) No. 
213/PMK.011/2011 and amended by 
Minister of Finance Regulation No. 
133/PMK.011/2013 FMD. The tariff 
commitments in several free trade 
agreements have been converted from HS 
2010 to HS 2012. 

competitiveness. 

52 [To close the development gap both 
domestically and regionally, Indonesia 
develop concrete and realistic steps:] 
Reducing Non-Tariff Measures to improve 
the importing process of certain products, 
to support the implementation of ASEAN 
Harmonized Tariffs Nomenclature, to 
provide business certainty, to create 
conclusive business climate and increase 
effective implementation of the 
international trade provisions, through the 
implementation of the Minister of Trade 
Regulation. 

fully implemented 

To improve trade 
competitiveness. 

53 [To close the development gap both 
domestically and regionally, Indonesia 
develop concrete and realistic steps:] 
Improving services sector to support 
logistic performance, especially for the 
distribution for trade, through the 
implementation Minister of Trade 
Regulation. 

fully implemented 

To close the development 
gap both domestically and 
regionally. 

54 a. Across the Border: 
• Continue working with other ASEAN 
countries to realize the ASEAN Economic 
Community by 2015 and ensure that the 
Community is functioning well. 

fully implemented 

To enhance economic 
cooperation. 

55 • Promote the participation of SMEs in 
regional and global trade by inter alia 
assisting SMEs participation in trade fairs, 
expo and exhibitions in targeted countries. 

fully implemented 

To promote inclusive 
growth. 

56  At the Border: 
• Implement the WTO Trade Facilitation 
Agreement on “at the border” issues. 

In Progress 
To promote trade 
competitiveness. 

57  Improve the hard infrastructure, including 
sea and airports. in progress 

To support trade and 
investment. 

58 Make effective the application of the 
National Single Window, including by 
expanding the regime to other regional 

fully implemented 
To support trade and 
investment. 
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ports across the archipelago. 

59  Expand the implementation of e-
certification of origin, including its 
socialization amongst the SMEs. 

fully implemented 
To support trade and 
investment. 

60 • Promote the use of e-commerce, and in 
parallel putting in place the necessary 
measures to protect the rights of users and 
consumers. 

in progress 

To support trade and 
investment. 

61 Mainstream the development of services 
sectors deemed to function as lubricants 
for other sectors to grow faster in support 
of Global Value Chain narratives. 

in progress 

To support trade and 
investment. 

62 • Deepen and expand work on financial 
inclusion, especially in support of SMEs, 
and women and young entrepreneurs. 

in progress 
To promote financial 
inclusion. 

63  Promote investment in infrastructure to 
develop and improve the domestic 
connectivity (to narrow price differences 
between regions, and open up more links 
between regional entry points and 
international markets) 

fully implemented 

To promote investment. 
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Summit 

Tax reform  Tax reform related to bank and financial institution secrecy   

Objective(s) of policy 

1. Enhance fiscal transparency by exempting tax authority from bank and 
financial secrecy laws 

Given Indonesian government efforts to increase infrastructure 
spending as well as healthcare, education and social safety net 
program, income revenue from tax plays an important role in 
providing spending. At the international level, there is a coordinated 
effort in ensuring taxable income for each country is not vanished 
due to gaps in tax regulation. Indonesia is committed in 
implementing the Automatic Exchange of Information (AEOI), due in 
September 2018. Data from AEOI can be used by tax office to enforce 
compliance in tax collection. 

2. Automatic exchange of information will ensure income tax and 
spreading tax base 

Implementation path and 
expected date of implementation 

The implementation of tax transparency policy requires a regulation that 
gives tax office its rights in accessing financial sector customers’ data (i.e. 
savings and investments), and exchanging tax information with 
designated authorities.  

What indicator(s) will be used to 
measure progress? 

Issuance of regulation (act) on tax office authority in accessing financial 
sector customers’ data in H2/2017. 

Explanation of additionality or 
adjustment (where relevant) This action is to enhance structural reform and resilience. 
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Development of national logistic 
system 

National logistic system important to ensure effective and efficient flow 
of goods and improve competitiveness 

Objective(s) policy 

 

The Vision of Indonesia for Logistics System (Sislognas) is locally 
integrated and globally connected for national competitiveness and social 
welfare. Sislognas has two missions: 1) to support effectiveness and 
efficiency of goods flow in order to ensure public basic needs and 
improvement of national product competitiveness on the domestic, 
regional and global markets; and 2) to create national logistics nodes and 
build their connectivity in rural and urban areas, and between regions, 
islands and international hub ports through multi-stakeholder. This is in 
line with national structural reform agenda currently being conducted in 
Indonesia. 

In order to achieve the mission of Sislognas, some policy actions have 
been carried out by the government.  For accelerating the achievement of 
the mission, two policies about setting up regional logistics system for 
basic goods and improvement of competitiveness of logistics service 
providers are developed. 

The objective of this policy is: 

1. Ensuring smooth flow of goods and services delivery in the region 
and; 

2. Improving competitiveness of logistics service providers 

 

Implementation path and 
expected date of implementation 

The policy has been in implementation process in 2017 by various actions 
such as: 

1. Improvement in supply chain mechanism for goods and services in 
region level. 

2. Relaxation of minimum capital requirement for logistic services 
provider 

What indicator(s) will be used to 
measure progress? - Reforms in regulatory framework 

Explanation of additionality or 
adjustment (where relevant) 

There were commitments related logistic services in non-key 
commitments Growth Strategies. This new policy is focused on logistic 
national provider and regional logistic system.  
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Micro Credit Program  
Channelling Ultra Micro Credit Program for Small Micro Enterprises  
through Non-Bank Financial Institutions 

Objective(s) of policy 

This measure has an objective to improve access of financing by targeting 
micro enterprises or individual that are feasible but un-bankable.  

The Government will revitalize the Government Investment Agency to 
manage coordinated funds then channel these funds through non-bank 
financial institutions to qualified micro enterprises (two steps loan). 

Not only the Government (central and local government), but other 
investors could also participate actively through providing funds for the 
program.  

Implementation path and 
expected date of implementation 

The Government will issue a regulation to provide the basis for 
channelling ultra-micro credit program and revitalize the Government 
Investment Agency. The program will be launched in H2-2017. 

What indicator(s) will be used to 
measure progress? Regulation issuance and program launching  

Explanation of additionality or 
adjustment (where relevant) 

This action is to improve inclusive growth strategy. 

These new measure is different with the commitment on Hangzhou 
growth strategies on Expanding the Micro Credit Program (KUR) to 
include families (not only businesses) and cutting interest rate. These new 
measure uses different micro credit program scheme to reach micro 
enterprises or individual that are feasible but un-bankable (not general).  

 

Basic Infrastructure 
Responsibilities 

Earmarking 25% of General Transfer Fund (Dana Transfer Umum) for 
infrastructure spending in the region 

Objective(s) of policy 

Since 1999, the Government strengthen fiscal decentralization program to 
improve local services as well as reduce poverty and inequality. In 2017, 
the Government set a regulation to obligate the Local Government to 
earmark minimum 25% of general transfer Fund for basic infrastructure 
spending.  

The program has an aim to accelerate local basic infrastructure in order to 
support local economic growth, poverty alleviation, reducing inequality, 
and increasing employment. 

Implementation path and 
expected date of implementation 

The Government has set general rule for allocation of earmark in the 2017 
budget. The Government will issue a further detailed regulation to ensure 
that the Local Governments execute the earmark on general transfer 
Fund for infrastructure spending. 

What indicator(s) will be used to 
measure progress? Regulation issuance   

Explanation of additionality or 
adjustment (where relevant) This action is to improve inclusive growth strategy 
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Annex 4. Past commitment – St. Petersburg fiscal commitment 
 

Please update the tables as follows: 
 
Medium-term projections, and change since last submission (required for all members): 
 Estimate Projections 

 
2015* 2016 2017 2018 2019 2020 2021 

Gross Debt (% of 
GDP) 

27.4 28.07 28.14 28.92 29.30 29.41 28.84 

ppt change         

Net Debt**        

ppt change        

Deficit (% of 
GDP) 

-2.59 -2.46 -2.41 - 2.26 -2.13 -1.75 n.a 

ppt change        

Primary Balance 
(% of GDP) 

-1.23  -1.00  -0.81 -0.70 -0.49 -0.30 n.a 

ppt change        

CAPB        

ppt change        

* Figures can be presented on a fiscal year basis, should they be unavailable for the calendar year. 
** Please explain how net debt is measured in your economy. 

 
The debt-to-GDP ratio and deficit projections are contingent on the following assumptions 
for growth:  
 Estimate Projections 

 

2015* 2016 2017 2018 2019 2020 2021 

Real GDP 
growth 

4.9 5.0 5.3 5.2-5.6 5.5-6.5 5.7-6.7 5.9-6.9 

ppt change 
       

Nominal GDP 
growth 

9.1 7.6 9.9 9.0-10.0 9.0-10.0 9.0-10.0 9.0-10.0 

ppt change 
       

 
       

 
       

* Figures can be presented on a fiscal year basis, should they be unavailable for the calendar year.
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Annex 5. Progress Implementation of Past Commitments 
Brisbane Key Commitment 

1. Improve infrastructure investment perspective by establishing infrastructure body and PPP centre 

Interim Steps for Implementation Deadline Status 

Establish infrastructure body 

December 
2014 

Completed 
Establishment of KPPIP as an infrastructure body in July 2014 (President 
Regulation No. 75 2014 – dated 21 Juli 2014). 
KPPIP has started to be fully operational in April 2015. It has set 22 priority 
infrastructure projects in 2015. Four of those projects are being constructed, 
such as toll road in North Sumatera, railway in South Sulawesi, water power 
plant in Java and dams in Jakarta.     
 

Establish  PPP Centre  December 
2014 

Completed 

PDPPI (Directorate of Government Support on Infrastructure Financing) as a 
PPP Centre was established on December 2014. 

Currently, PDPPI is fully operated to formulate and to implement policy and 
technical standardization in the area of infrastructure financing. 

Indonesia has improved the PPP scheme in order to accelerate private sector 
contribution for national infrastructure development through the land fund, 
project development fund, government guarantee, viability gap fund, 
availability payment, and infrastructure fund.  

In order to optimize operationalisation of PPP, the government (Bappenas, 
MoF, BKPM) has set up PPP Office in February 2017. 

The prioritized projects to be conducted under the PPP Scheme are long-term 
profitable projects with high risk and complexity. (Government Regulation 
No.38/2015 on PPP for infrastructure and Presidential Decree 82/2015 on 
guarantees for infrastructure financing through international financial 
institutions to SOEs). 

In 2017, infrastructure projects to be facilitated under PPP scheme are Water 
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Supply in Pekanbaru (Riau), industry based correctional facility in Nusa 
Kambangan (Central Java), Sport Facility in Papua, Integrated Light Rail Transit 
in Medan (North Sumatera), Bus Rapid Transit Project, and Sam Ratulangi 
Teaching Hospital in North Sulawesi. 

Indonesian foreign investment review board recently announces the 
intention to reduce the time involved for foreign entities to establish 
business in Indonesia by providing for application for business and 
investment licensed to be made online 

 Completed.  
The government has implemented 3-hour licensing process for foreign direct 
investment, with criteria total investment minimum IDR100 billion eq. USD7.5 
million; total workforce to be employed more than 1.000, and application is 
submitted directly by owner. This service can also be conducted online. 

Impact of Measure: The establishment of infrastructure body and PPP Centre will improve coordination between the planning, prioritization and financing of 
infrastructure. This will encourage efficiency and effectiveness of the infrastructure projects and also encourage private sector involvement. 

2. Promote SMEs through fiscal and monetary policy supporting SMEs to get financial access easier 

Issue regulation on electronic money and digital financial services  December 
2014 

Completed 

Bank Indonesia has issued regulation on Electronic Money, which also 
included regulation on Digital Financial Services (Bank Indonesia Regulation 
No. 16/8/PBI/2014 dated 8 April 2014). 

In addition, Presidential Regulation No. 82/2016 on National Strategy on 
Financial Inclusion has been issued on September 2016. Part of the national 
strategy is about electrification of government allowance program to people 
(G-to-P). 

As of February 2017, there are more than 51 million e-money accounts 
already activated, and 146.000 digital financial services agents operating all 
across Indonesia. 

Enhance public awareness in particular SMEs, about less cash society.  Completed 

Indonesia officially launched the Non-Cash National Movement in Jakarta on 
14th August 2014.  

Memorandum of Understanding (MoU) between Bank Indonesia and other 
government agencies (the Coordinating Ministry for the Economy, the 
Ministry of Finance, provincial governments and as provincial government 
associations throughout the Indonesian archipelago has been signed as a 
form of commitment to support the Non-Cash National Movement. 
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Increase a number of Digital Financial Services Agents 2016 Completed 

As of February 2017, number of DFS agents reached 146.051 agents 
(individual and legal entity agents).  

 

Impact of Measure: The digital financial services programme as part of the National Financial Inclusion will benefit the Government through greater efficiency, 
transparency and accountability in disbursing social assistance. In addition, this national economic model will also increase SMEs’ access to the formal financial sector. 
Hence, it will support improvement in national economic efficiency. 

3. Boost foreign investment by reducing administrative burden for foreign entities to establish a business in Indonesia 

Operating Online Single Window for Investment  

 

December 
2015 

Completed 

Online Single Window for Investment has been introduced on 15th December 
2014. (https://online-spipise.bkpm.go.id/). 

Currently, this system has been fully operated and since the establishment of 
Online Single Windows 2015 there are more than 1,265 companies submitted 
online applications. Until April 2016, there were 43 companies obtained 3 
hours services 

This window has been developed to increase bureaucratic efficient in 
licensing services. The INSW is a single electronic window for services 
in completing export-import process. It allows a single submission, 
single processing and single synchronous decision making principle for 
export-import document processing. It is also expected to be 
implemented in the ASEAN region in the future. 

BKPM has launched Procedure of 3 hours investment licence on December 
2016. This procedure will result 8 + 1 products. The products consists of: (1) 
investment license, (2) Deed of establishment and approval, (3) tax 
registration number, (4) certificate of company registration, (5) the foreign 
workers recruitment plan, (6) work permit, (7) importer identification 
number, (8) customs registration number, (9) letter on land availability 

https://online-spipise.bkpm.go.id/
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information 

Impact of Measure: Online Single Window and One Stop Services will simplify business licensing processes. This system is expected to increase investment activities both 
from foreign and domestic investors. 

4. Improve job market by encouraging the private sector to provide training for those seeking jobs through tax incentives 

Issue Government regulation on Tax Incentive to private sectors whom 
conduct research and development program 

December 
2015 

Completed  
On April 6, 2015, the Government issued Government Regulation No. 18 Year 
2015, which grants additional 2 years of loss compensation facility for 
company who incurs cost for domestic R&D in order to develop and to 
improve efficiency of product, at least 5% of total investments within 5 years. 
 

Impact of Measure: Government provides tax incentives to attract investors, both domestic and foreign investors to invest and build R&D facilities in Indonesia. 

5. Address "behind the border" issues by implementing the WTO Trade Facilitation Agreement 

Address "behind the border" issues by implementing the WTO Trade 
Facilitation Agreement 

2017 

 

Partially completed (the government has fulfilled its obligation in delivering 
draft Law to the House of Representative, and now it is up to the legislation 
process for enactment, which is expected to be completed in 2017). 
 
The government has submitted draft Law on the ratification of WTO Trade 
Facilitation Agreement to the House of Representative, and to be discussed 
subsequently. The law is targeted to be issued in 2017. 

 

1. Commitment categorization and notification to WTO. 
2. Ratify WTO Trade Facilitation Agreement 
3. Establish a National Trade Facilitation Committee (Komite Nasional 

Fasilitasi Perdagangan), in accordance with Article 23.2 WTO – TFA 

 Indonesia has conveyed A category commitment in 31 July 2014. Indonesia 
has a national position regarding category B commitment, and will be 
conveyed in WTO entry into force. 

Impact of Measure: This trade facilitation will improve competition through increasing efficiency and reducing trade cost. 
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Antalya Key Commitments 

1. Increase infrastructure projects for food security, energy sustainability, and connectivity with more focus on our maritime advantages. (adjusted Brisbane 
commitment) 

Interim Steps for Implementation Deadline Status 

Improve land transportation efficiency through  building new roads and 
railways 
a. (e.q. to 36 projects) 

Toll road and bridges projects to be completed (accumulated): 

 2017: 6 projects (16.7% to total projects) 

 2018: 14 projects (38.9% to total projects) 

 2019: 35 projects  (100% to total projects) 

b. 2,159 kms railways (e.q. to 10 projects) 
Railways projects to be completed (accumulated): 

 2017: 2 projects ( 20% to total projects) 

 2018: 8 projects (80% to total projects) 

 2019: 10 projects (100% to total projects) 

2019 

Completed in 2016 
a. 1 toll road and bridge 

Gempol-Pandaan toll road 14 km 
b. 7 airports 

- Sentani, Jayapura – Papua 
- Juwata, Tarakan – East Kalimantan 
- Fatmawati Soekarno, Bengkulu – Bengkulu 
- Mutiara, Palu – Central Sulawesi 
- Matahora, Wakatobi – South East Sulawesi 
- Labuan Bajo, Komodo – East Nusa Tenggara 
- Expansion of Soekarno Hatta Airport, Jakarta – Jakarta 

c. 6 dams 
- Paya Seunara, Aceh 
- Rajui, Aceh 
- Jatigede, West Java 
- Bajulmati, East Java 
- Nipah, East Java 
- Titab, Bali 

d. 4 border facilities 
- Entikong, Sanggau – West Kalimantan 
- Mota’ain, Belu – East Nusa Tenggara 
- Motamassin, Malaka – East Nusa Tenggara 
- Skouw, Jayapura – Papua 

e. 1 energy 
Development of pipe gas Belawan-Sei Mengkei in North Sumatera with 
capacity of 75 mmscfd (length : 139.24 km) 

The value of those projects was IDR33 trillion e.q. approximately USD2.5 
billion. 
 

Improve electricity capacity by building new power plants and energy 
facilities: 

 Building 35,000 MW power plants to be completed in 2019 (100%) 

Completed in 2016 

 706 MW are already in operation  

 1 Energy facilities has completed 
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 Energy facilities: 1 project to be completed in 2016 

 1 project to be completed in 2018 

 1 project to be completed in 2019 
 

 

Improve agriculture infrastructure for food security program including water 
sanitation: 
Build 32 new dams for irrigation 
New dams to be completed (accumulated) 

 2017: 13 new dams (40.6% to total projects) 

 2018: 16 new dams (50% to total projects) 

 2019: 32 new dams (100% to total projects) 
 
Water and sanitation: 2 projects to be completed in 2018 
 
 

Completed in 2016 
6 new dams has built 
 

Enhance islands connectivity, including border facilities and industrial estate: 
a. Build/revitalise 6 seaports 

 2017: 1 ports (16.7% to total target) 

 2018: 2 ports (33.3% to total target) 

 2019: 6 ports (100% to total target) 
b. Build/revitalise 10airports 

 2017: 8 airports (70% to total projects) 

 2018: 9 airports (90% to total projects) 

 2019: 10 airports (100% to total projects) 
c. Build/revitalise border facilities 

 2017: 7 projects 
 
d. Industrial estate: 8 projects to be completed in 2018 

 2017: 7 projects (87.5% to total projects) 

 2018: 8 projects (100% to total projects) 
 
 

Completed in 2016 

 1 port project has completed  

 7 airports project has completed 

 1 Border facilities has completed 
 
 

Build up digital connectivity: 
Increase broadband coverage to 100% of city/regency in Indonesia (514 
cities/regency). 
This parts are “technology”. The terminology of technology refers to digital 
connectivity. 

Implementation stage 
Financial close: Palapa ring broadband 
Two projects have been completed 
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Impact of measures: Full Scenario 
It is the most optimistic scenario under which Indonesia reach middle income country standard by 2020. As per this scenario, Indonesia requires investment of at least IDR 
5,619 trillion 

2. Enlarge fiscal space to support prioritized programs and development agendas (infrastructure investment)  through tax optimization and improvement of spending 
quality (adjusted Brisbane commitment) 

On the revenue side, a number of policies are being prepared (some of them 
have been in place) to increase tax revenue significantly both through 
intensification and intensification measures. (tax amnesty) 

 

 

 

 

 

 

 

 
Modernizing tax administration is one of critical steps to improve tax 
compliances. E-filing, E-billing and E-facture are two examples that have 
been in place to improve compliances on individual income tax and VAT, 
respectively. 
 

 
Other key measures to improve tax compliances are the improvement of 
taxpayer’s profile database through single identification system and law 
enforcement. 
 

2019 

 
Completed 
The government had fiscal consolidation to support revenue, spending and 
budget with policies (1) Tax amnesty/voluntary disclosure and tax base 
enhancement; (2) Savings from less productive activities; (3) Rationalise 
allocation for special purposes and revenue sharing; (4) Change in the 
amount of subsidy; (5) Increase allocation for infrastructure in the Papua 
and West Papua provinces; and (6) Increase spending to support 
infrastructure development and welfare program. 
Specifically, the government has issued Tax Amnesty Law in July 2016 as a 
legal basis on the implementation of tax amnesty. 
 
 
 
 
Completed 
Implementation of E-filing, E-billing and E-facture since 2016. 
 
 
 
 
 
 
 
Completed 
Implementation of tax amnesty has side objective of improving tax payers’ 
database by encouraging tax payers who have not sent their reports 
comprehensively and who have not gad tax ID or never sent their tax report. 

3. Improve labour productivity and standard competency through cross sector – cross regional – cross country  cooperation and business partner,  partnership 
between government and business industry (Incentive), the optimization of public vocational training and training funding pattern in order to spur innovation and 
technology development (adjusted Brisbane commitment). 
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Improve labour productivity and standard competency through cross sector 
– cross regional – cross country  cooperation and business partner,  
partnership between government and business industry (Incentive), 
 
 

  

The optimization of public vocational training and training funding pattern in 
order to spur innovation and technology development(adjusted Brisbane 
commitment) 

  

 
Increase certification process for highly skilled workers from 8.4% to 14% 
and intermediate skilled workers from 30% to 42%.  
 

2019 

The Government targets an increase in the certification process for training 
graduates in 2016. It is expected that 47,233 graduates will receive such 
certification, a sharp surge compared to 2015, in which only 4,432 graduates 
were certified. 

Improve the performance of government training institution to become a 
competency-based training institution from 5% to 25%.   

2019 

The Government has issued regulation no. 8 year 2014 regarding Guidelines 
for Organizing Competency-based Training (CBT). In 2015, graduates of the 
CBT reached 96,327. The Government targets a 12 percent growth in 
graduates to 108,286 in 2016. 

4. Improve market competition to support investment and trade activities.  

Improve market competition to support investment and trade activities 
Issue policy recommendations to improve conducive business climate to 
support exports and technology development. 

 

 

 
Completed 
1) Develop more special industrial zones, outside Java with special incentives 
(tax allowance, tax holiday, elimination of customs fee), (2) Support 
economic activities in Special Economic Zones via longer tax holiday up to 25 
years, (3) Revision on Ease of Import for Export Destination (KITE) 
regulations by providing free import fee facilities and more efficient 
administration process. 

Conduct a number of policy research to identify regulations that hamper 
market competition. 

 

 

 

 

 

2019 

Completed 
KPPU, a competition oversight body, has conducted research to identify 
regulation that hamper market competition. Some of the research include 
evaluation of government regulation on port handling, evaluation of 
government trade arrangement on zinc, and evaluation of local government 
regulation that is not in line with anti-monopoly regulation. 
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Strengthen cooperation between Business Competition Supervisory 
Commission (KPPU) and other law enforcement agencies to enhance law 
enforcement. 

 

 
Increase the effectiveness of anti-monopoly policy to support trade and 
investment activities. 

The World Economic Forum calculates annually and publishes in the Global 
Competitiveness Report the effectiveness of anti-monopoly policy index 
using a scale between 1 [indicates that antitrust policy is considered lax and 
not effective at promoting competition] and 7 [indicates that antitrust policy 
is effective and promotes competition]. In 2014, the scoring for Indonesia is 
4.49). 

 

Completed 
KPPU has engage in cooperation with financial sector regulator (Indonesia 
FSA/OJK) to deal with monopoly practices in financial sector, MoF on 
development of procurements, Minister of Law and Human Rights on 
corporate administration data access. 
 
 
 
Completed 
KPPU has engaged Ministry of Home Affairs and local government to create 
sound business environment to deter monopoly practices. In addition, KPPU 
has also conducted investigation on allegedly monopoly cases, with more 
than 25 cases have been processed since 2015. 
 
 

 

 

Hangzhou Key Commitments 

1. Improving infrastructure investment policy framework (Adjusted Brisbane Commitment) Progress 

Improving 
infrastructure policy 
framework 

 Improving infrastructure investment policy framework engagement 
of line agencies in a wider range of contract types with the private 
sector the government issued a provision allowing line agencies to 
engage in a wider contract types with private sector, including 
availability payment contracts, which are often used in large 
infrastructure projects. 

Completed 
The government has issued Public Private Partnership scheme to 
increase private sector involvement in infrastructure projects. 

Removal of barriers to 
multi-year contracts for 
Government 
procurement 

2016 
(completed 
in 2015) 

The Government has removed barriers to multi-year contracts for 
Government procurement. Multi-year contracts are generally more 
efficient than a series of single year contracts for large, multi-year 
infrastructure projects. It enables higher economies of scale for 
contractors thereby lowering average total project costs, increases 
project quality through better design and implementation, and 
increases efficiency by reducing procurement processes. 

Completed 
Ministry of Finance has issued a Regulation of the Minister of 
Finance No. 238/PMK.02/2015 on Procedure for Multi-Year 
Contract Approval in Government Procurement. 
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Increase in early 
procurement for capital 
projects in the 2016 
State Budget 

2016 
(completed 
in 2015) 

By starting the procurement process earlier line ministries should 
be in a position to sign contracts shortly after the Budget is 
approved. Earlier procurement should reduce the heavy back 
loading of capital spending and reduce risks to implementing 
projects in the budget year. 

Completed 
The Government has launched Presidential Decree No. 4 Year 
2015 on the fourth amendment of Presidential Decree No. 54 Year 
2010 concerning the procurement of goods and services, Article 
73. On certain conditions, auctions can be conducted precede the 
KUA-PPAS (Public Policy Priorities Budget Provisional Budget 
Ceiling) 

2. Improving market competition to support investment and trade activities(Adjusted Antalya 

Commitment) 

 

A revision of the 
Negative Investment 
List 

2016 The policy is intended to remove barriers in Indonesia’s market in 
order to attract more foreign investment, as discussed in Section D. 

Recent relaxations of the list include:  

 Opening 29 business fields (e.g., crumb rubber and cold 
storage) to 100 percent foreign ownership 

 Raising the foreign equity limit to 67 percent for 29 
business fields (e.g., one- and two-star hotels, 
warehousing, and loading/unloading cargo)  

 Opening 19 business fields (e.g., passenger land transport, 
electricity installation), previously closed to foreign 
owners, to foreign investment with some restrictions. 

Completed 
The Government has issued Regulation of the President No. 44 of 
2016 concerning Lists of Business fields That Are Closed to 
Investment and Business Fields That Are Conditionally Open for 
Investment. 

International Trade 
Negotiations 

Continuous 
program 

The Indonesian Ministry of Trade (MOT) will expand its market 
access by accelerating trade negotiation through FTA-CEPA 
cooperation with European Union, EFTA, Australia and Turkey.  

 

 

 

 

 

 

Moreover, Indonesia will also continue to increase our engagement 

In Progress 
 
Negotiations of trade agreements are still progressing and 
scheduled for completion in 2017 with the priority of:  

1) Australia: 6
th

 Round of Negotiation (2016) and the 7
th 

Round 
of Negotiation (November 2017) 

2) EFTA: 12
th

 Round of Negotiation (March 2017) and to be 
concluded in second semester of 2017  

3) EU: 2
nd

 Round of Negotiation (January 2017) and the 3
rd

 
Round of Negotiation (September 2017) 

4) Turkey: Joint Study completed (2011) targeted to be 
completed in 2018. 

Indonesia has increased its export allocation to ASEAN countries 
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in ASEAN Economic Community (AEC) as an export destination 
market, deepening existing regional supply chains and creating job 
opportunities. 

 

 

from 20.7% in 2011 to 22.3% in 2015 (source: BPS). 

In addition, MoT has launched ASEAN Economic Community (AEC) 
Centre to socialize implementation of ASEAN Economic 
Community to government agencies, business communities, 
scholars, communities to fully optimize the benefits of AEC to 
Indonesian economy. 

In 2016, the government has ratified 2 ASEAN cooperation 
agreement, namely 

1. Protocol to Implement the 9th Package of Commitments 
under the ASEAN Framework Agreement on 
Services/AFAS.  

2. Establishment and operationalisation of Secretariat of 
Economic Research Institute for ASEAN East Asia (ERIA). 

 

Good export-import 
facilitation  

Continuous 
program 

The MOT has essential role to achieve it through the following 
strategies: (1) Simplifying the bureaucratic culture, changing it into 
culture of service and development 

 

 

 

 

 

(2) Focusing on product development for global market and 
business services and facilitations, including e-commerce and the 
development of traditional market;  

 

 

(3) Implementing INATRADE e-licensing to support Indonesia 

Completed 

 MoT regulation 26/M-DAG/PER/4/2016 on Reformed 
Bureaucration Roadmap  

 Launching Metrology and Goods Quality Services unit 

 Online licensing with acknowledgement of digital 
signature as part of public service reform. 

 Launching of Self-Assessment on the Implementation of 
Bureaucratic Reform 

 MoT regulation No. 19/2017to revoke hinder operation 
licencing. 

 

Completed 
Ministry of Trade develops cooperation with China in e-commerce, 
especially players such as e-commerce giant Alibaba, to launch 
portals selling Indonesian products in China called INAMALL. 
INAMALL portal will display feature of the Indonesian products in 
Mandarin. 

Completed 
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National Single Window (INSW);  

 

(4) Applying Self-Certification by officially appointing 15 exporters 
to attend the Self-Certification pilot project scheme under ASEAN 
Trade in Goods Agreement (ATIGA);  

 

 

 

 

(5) Introducing ‘Ease of Import Facilities for Export Purposes 
(Kemudahan Impor untuk Tujuan Ekspor/KITE)’ to enhance the 
level of competitiveness of Indonesian products by reducing 
imports of raw materials. 

INATRADE permitting system has been applied. 

 

Completed 
Ministry of Trade through the Minister Decree No. 
23/MDAG/PER/2015 has adopted the self-certification (self-
certification) within the framework of a pilot project in the scheme 
of the Asean Trade in Goods Agreement (ATIGA). In 2016, the 
Indonesian Government conducted self-certification in export to 
the Philippines, and examined certain national companies to agree 
on MoU to perform a self-certification. 

 

For the first time, the Government has launched a convenience 
facilities import export (KITE) for small and medium enterprises 
(SMEs) copper centre in Tumang Village, Central Java. KITE 
provides fiscal incentives such as tax exemption of import, module 
for stock recording systems in free, liberation of guarantees, and 
access to customs. 

 

Trade in Services 

Continuous 
program The Government has set priority to create more skilled workers in 

hospitality, pilot services, cruise industry, automobile services and 
finance sector. 

Completed 
Five ministers signed a Memorandum of Understanding (MoU) 
relating to the development of competency-based vocational 
education industry, to follow the direction of the President 
regarding the vocational and vocational education to meet the 
needs of industry and trade. 

Infrastructure of 
domestic trade 

Continuous 
program 

The target is to keep the inflation stable.  Thus, staple food price 
needs to be continuously monitored to ensure its supply in the 
market. 

Completed 
Ministry of Trade seeks to utilize the technology to build the 
Situation Room that serves as a monitoring centre for staple 
goods. Situation Room provides notifications (alerts) to policy 
makers. 

The Ministry conducted multi-years project of revitalization and 
development of local markets. The Ministry of Trade has also 
developed a prototype design of the local markets with four types 
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according to the size and capacity. In 2016, the construction of 108 
markets has reached 100%. 

De-bureaucratization 
and Deregulation 

Continuous 
program 

 The Government will trim regulations, simplify varies licensing 
procedures, minimize irrelevant requirements and eliminate 
unnecessary checking. All of which have been stipulated by 15 
ministries/institutions or 18 license-issuing units. 
 

 Deregulation for  exports will be done by way of eliminating 
mandatory Surveyor Verification (Laporan Surveyor/LS) on 
exports (timber, rice, non-pharmaceutical precursors, oil and gas, 
CPO, and process and purified mining products). 

 
 
 
 
 
 
 

 Deregulation in imports process includes: eliminating the process 
of mandatory surveyor verifications (LS) for various imported 
goods (iron/steel and ozone depleting substances); removing 
recommendation requirements (forestry products, sugar, textile 
and textile products, Sodium Tripolyphosphate, iron/steel, coiling 
system based products, rice, horticultural products, batik and 
textile with batik pattern, raw materials, colour multifunction 
peripheral, industrial salt); and simplifying requirements for 
several products (textile and textile product, cloves and pearls). 

 
 
 
 
 
 
 

 MOT will: ease procurement of raw materials (non-hazardous 
and/or toxic waste); revoke several import provisions (tires, 

Completed 

Ministry of Trade has implemented an import-export deregulation 
by cutting or simplifying 49 licensing services from an average of 4-
5 days to 2-3 days. These commitments have been implemented. 

Completed 

Issuing of Minister Regulations: 
1. Trade Regulation No. 97/M-DAG/PER/12/2014: Increase the 

efficiency of time and cost of timber export 
2. Trade Regulation 19/MDAG/PER/3/2014: Increase the 

efficiency of time and cost of specific rice exports 
3. Trade Regulation 01/MDAG/PER/1/2017: Export of mining 

products smelting. 
 

In Progress 

Implementation of MoT regulation on ozone (Permendag 83/M-
DAG/PER/10/2015), Permendag 117/M-DAG/PER.12.2015 and 
revoke Kepemenperindag 33/MPP/Kep/9/2004; on clove 
(Permendag 75/M-DAG/PER/9/2015); on import of sodium 
tripholyphosphate (revoke Permendag 77/M-DAG/PER/9/2015); 
on import of chillers system (Permendag 84/M-
DAG/PER/10/2015); on import of textile and bateeq (Permendag 
85/M-DAG/PER/10/2015). 
 
Some regulation is still in process, such as regulation on import of 
sugar, pearl, steel, oil and gas, salt, and mineral products. 
 

 
Twenty Six regulations have been successfully revised (revocation/ 
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mandatory SNI products, Letter of Admission of Goods, labels 
and optical disc); revise regulations (importers’ Registration 
Number/Angka Pengenal Impor, modern stores); and eliminate 
registered importers.  

 
 
 
 
 
 
 
 
 

 

 The President of the Republic of Indonesia targets to bolster 
Indonesia’s World Bank’s “ease of doing business’ rank. This will 
encourage the Government to continue working on the 
momentum of the rationalization and simplification programs 
that have been starting from September 2015. 

  

 This commitment will be adjusted into: The President of the 
Republic of Indonesia targets to bolster Indonesia’s World Bank’s 
“ease of doing business’ rank. This will encourage the 
Government to continue working on the momentum of the 
rationalization and simplification programs that have been 
starting from September 2015. 

simplification/ amendment), such as 

 MoT regulation No. 70/M-DAG/PER/9/2015 and on 
revocation of import identification;  

 Revocation of MoT regulation No. 67/M-
DAG/PER/11/2013 on labelling requirement;  

 Revision to MoT regulation No. 78/M-DAG/PER/9/2015 
on import of rubber wheel;  

 MoT regulation No. Permendag 76/M-DAG/PER/9/2015 
on optical discs. 

In addition, presidential regulation on development and 
empowerment of traditional market and shopping centre and 
supermarket have been in progress in State Secretary. 

Completed.  

The World Bank noted seven positive reforms that Indonesia has 
performed for doing business. These reforms improved 
Indonesia’s Doing Business ranking from 106 to 91 in 2017, making 
Indonesia one of the top reformers both regionally and globally. 

 

Export Financing 

2016 The Government has implemented a number of polices aimed at 
improving export financing in order to improve investment in the 
export sector. These include: 
 

 Cutting interest rate tax for exporters, to attract exporters to 
keep their  proceeds in domestic banks 
 
 
 
 
 

The Government has issued regulation Minister of Finance 
Regulation no. 26/PMK.010/2016 on Cutting of Income Tax on 
Interest Deposit and Savings, and Discounts of Bank Indonesia 
Certificate. Exporters who place export funds in domestic deposits, 
are able to take advantage of tax incentives offered by the 
government. 
Moreover, to increase export by SMEs, the government has 
facilitated export through KITE, Bonded Area (Kawasan Berikat), 
Centre of Logistic Bonded area (Pusat Logistik Berikat), and issued 
MoF regulation No. 34/2016 on tariff for capital goods for SMEs. 
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 Granting soft micro loans for more than SMEs, export-oriented, 
labour-intensive business 

 
 
 
 
 

 
 

 
 Subsidizing loans for export-oriented small & medium 

enterprises 

 

 
 
 
 
 
SMEs loan scheme Kredit Usaha Rakyat Berorientasi Ekspor 
(KURBE) to provide a complete and integrated export financing 
facility to be used as a capital and investment for SMEs. (Stimulus 
Package XI) 
The Board of LPEI has published the Indonesian Export Financing 
Agency No. 0003 / EDP / 03/2016 on the Manual for Export 
Oriented of KUR’s Product. 
In addition, the government also conducted a regular training and 
certification for SMEs focusing on export. 

 
MoT has issued regulation No. Permendag 64/M-DAG/PER/9/2016 
as tax incentive for importation, and SMEs loan scheme Kredit 
Usaha Rakyat Berorientasi Ekspor (KURBE). 

Digital revolution 

Continuous 
program 

The government sets priorities for digital revolution by simplifying 
trade regulations. This simplification requires reforming the 
government services and shifting the trade process from paper-
based to online-based. This transformation creates more 
transparent and efficient services. Furthermore, digital technology 
and e-commerce will help SMEs, as the fundamental sector in 
Indonesia, to better integrate to formal economy without having to 
deal with long bureaucratic stages. Considering vast development 
in digital technology, the service sector (the sector that is most 
affected) is expected to be the leading sector in the near future. In 
this regard, MOT encourages Trade Attaches, ITPC, and provincial 
and local government to learn more about the social media. The 
use of this media is not only for a source of entertainment, but also 
for reaching a broader exposure to promote the products and 
services. The application of internet in trade sector allows us to 
reduce the physical distance in the trade negotiations. Therefore, 
we can open our access to the global market. 

Completed 

 Ministry of Trade has launched a new online registration 
platform that will help speed up the issuance of business 
permits in another coordinated effort from the government to 
improve the country’s ease of doing business. 

 There are 47 licensing is done via online with digital signature, in 
which 34 permits are foreign trade licensing and 13 others are 
Domestic Trade. 

 To access the online licensing service, simply visit the office site 
of Ministry of Trade at: 

http://inatrade.kemendag.go.id/index.php/registrasi 

 The government has released the 14
th

policy package focusing on 
e-Commerce Roadmap, which is expected to boost the 
expansion and improvement of community economic activities 
that would guide future regulations on the trade of online goods 

http://inatrade.kemendag.go.id/index.php/registrasi
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and services. 

 

3.  Enhancing employment policy reform (Adjusted Brisbane Commitment) PIC 

Better wage-setting 
process 

Continuous 
program 

In one of the policy packages, the Government introduced a 
minimum wage formula which aims to increase the transparency 
and predictability of the wage-setting process. 

Completed 

The government has signed Government Regulation No. 78/2015 
concerning wages, after being postponed for around 12 years. The 
regulation stipulates a measured annual wage increase that takes 
into account the current fiscal year’s inflation and GDP growth 
rates. 

This regulation explains that minimum wage that were multiplied 
by the inflation rate would ensure steady purchasing power, while 
multiplication with GDP rates would guarantee that increases in 
overall productivity were appreciated. 

Improving skills of 
workers 

Continuous 
program The Government has set policy priority for improving skills of 

workers by:  

 
(a) enhancing coordination with corresponding ministries, 
education and training institutions, and companies to develop and 
implement National Working Competency Standard of Indonesia 
(SKKNI);  
 

 
b) focusing on revitalizing vocational training centre through 
improving quality of training programs, means, and instructors;  
 
(c) maintaining the quality of training institutions through 
implementing accreditation system;  
 
(d) conducting competency-based training;  
 

 
 
 
 
Total number of SKKNI per April 2017 is 620. The annual target is 
as follows: 
1. 2016 : 50  
2. 2017 : 50  
3. 2018 : 50  
4. 2019 : 50  
 
 
Out of 302, 263 vocational training centres have operated. 
 
2,502 training institutions and vocational training have been 
accredited. 
 
The Government subsidized 83,387 trainees in 2016, and plan to 
scale up every year, as follows: 
2017:  100.000  
2018: 150.000  
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(e) issuing certificate of competency for instructors, training 
graduates, and experienced workers;  
 

 
 
 
(f) increasing domestic and international apprenticeship programs, 
both in terms of quantity and quality;  
 

 
 
 
 
 
(g) intensifying Improving National Productivity Action; and  
 
(h) optimizing role played by National Productivity Institution. 
Improve labour productivity and standard competency through 
cross sector – cross regional – cross country  cooperation and 
business partner,  partnership between government and business 
industry (Incentive), the optimization of public vocational training 
and training funding pattern in order to spur innovation and 
technology development (adjusted Brisbane commitment). 
(Duplicate with table 1.1 no 3) 
 
Optimizing of public vocational training centres and encourages 
private sector to provide training (Duplicate with table 1.3 no 8)  

2019: 200.000  
 
 
A number of certificates issued: 
2016: 126.540  
2017 : 208.750 
2018 : 214.750  
2019 : 220.750  
 
 
 

 Domestic  
apprenticeship program 

International 
apprenticeship program 

2016 8,320 interns 2,100 interns 

2017 8,330 2,200 

2018 8,340 2,300 

2019 8,350 2,400 

 
 
Training on productivity improvement: 
2016:  9.350 trainees 
2017:  9.825  
2018: 10.025  
2019: 10.300  
 
 
 

Improve quality of 
placement service and 
labour empowerment 

2014-2019 In regard to labour market reforms, the Government has taken 
policy actions to improve quality of placement service and labour 
empowerment through:  
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(a) Expanding job creation – the success criteria is the availability of 
10 million job opportunities per year with a target of 2 million 
workers receiving placement facilities and labour empowerment;  

 

 
(b) empowering society through labour intensive program – the 
success criteria is the absorption and empowerment of 70,000 
unemployed and half unemployed labours, and the poor per year, 
with a target of 73,000 unemployment absorbed by the program; 
and  

 
(c) empowering society through independent labour program – the 
success criteria is the absorption and empowerment of 42,360 
unemployed and half unemployed labours, and the poor per year, 
with a target of 42,000 unemployment absorbed by the program. 

 

There was 89,084 Expansion of Job Opportunity in 2016, consisting 

of, among others: 

1. Labour Intensive Program 

2. Independent Labour Program (Entrepreneurship)  

 

 

 

2016 target of the 74,000 absorption was not achieved due to 

budget efficiency. However, 55,374 unemployed and half-

unemployed labours was absorbed last year. 

 

 

 

In 2016, 42,000 entrepreneurs was generated through this 

program. 

4. Strengthening the financial system  

Expansion of access to 
financing of startups 
and SMEs 

2015-2019 

To date, such businesses have only been able to access bank 
financing with principle and interest payments that do not match 
their cash flows. The Government will expand access to financing 
that meets the needs of startups and SMEs 

 

Completed 

Micro credit (KUR) 

The government has initiated KUR program to increase SME access 
to finance. Moreover, BI has issued regulation no. 17/12/PBI/2015 
to ensure banking commitment to increase SME financing. 
2016 min. 10% (ACHIEVED by 17.84%)  Done  
2017 min. 15%  

In addition, regulators has issued regulation No. 77/POJK.01/2016 
on December 2016 on financing by fintech companies. 
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Permission  for limited 
partnerships (CV) to 
invest in venture capital 

2016 

The Government is facilitating the growth of venture capital by 
allowing limited partnerships (CV) to invest in venture capital; 
previously, only limited (Ltd.) companies could provide this service 

Completed 

Financial Service Authority has issued four regulations to revitalize 
venture capital industry: 

1. Regulation No. 34/POJK.05/2015 on Business Licensing and 
Institutional Venture Capital Enterprises 

2. Regulation No. 35/POJK.05/2015 on Operation of Venture 
Capital Enterprises 

3. Regulation No. 36/POJK.05/2015 on Good Governance for 
Venture Capital Enterprises 

4. Regulation No. 37/POJK.05/2015 on Direct Examination for 
Venture Capital Enterprises 

Relaxation of  
requirements for banks 
to provide foreign 
currency deposits 

2016 These reforms now enable the branch office of foreign banks to 
deposit and manage foreign currency or business trusts in national 
banks. Such measures are designed, among other things, to attract 
foreign investment. 

Completed 

Financial Service Authority has issued Regulation No. 
27/POJK.03/2015 on Trust. 

Issuance of the Law on 
Crisis Financial System 
Prevention and 
Mitigation 

2016 The law is crucial for Indonesian government to maintain a high 
propensity to provide support for large banks during times of 
stress. The new law has been designed to prevent the use of 
taxpayer money to help insolvent banks. The law requires 
controlling shareholders to contribute additional capital before 
government support in the event of a bank failure in order to 
minimize the moral hazard. In summary, the law puts forward the 
Bail-In concept, rather than Bail-Out. This concept pushes banks to 
solve their liquidity problem when financial crisis occurs with their 
own resources. 

Completed 

Financial Service Authority plans to issue regulation on domestic 
systemically important banks’ obligation to prepare recovery plan 
by the end of 2017. This regulation will provide details on bail in 
concept in saving such D-SIB in Indonesia. 

5. Promoting more inclusive growth  

Insurance scheme for 
rice farmers 

2016 
In collaboration with the consortium of insurance companies, the 
Government offers insurance to rice farmers. The insurance is 
subsided by government through the payment of 80% premium. 
This policy aims to minimize the loss suffered by the farmers due to 
weather uncertainty, and help farmers access formal credit. 

Completed 

Ministry of Agriculture has issued 2 regulations on guidance for 
insurance premium subsidy for rice former and stock former. The 
Government subsidizes 80% of total insurance premium. 

02/KPTS/SR.-220/B/01/2016  rice farmer 
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02/KPTS/SR.-220/B/01/2017  stock farmer 

More affordable 
housing for low income 
group 

Continuous 
program Some programs is also targeted to the development of SMEs by 

improving housing facilities in industrial areas 

Completed 

On 29 December 2016, the government issued Government 
Regulation No. 64 year 2016 Concerning the Construction of Low-
income Public Housing. 
Done 

Micro Credit Program 
(KUR) Expansion 

Continuous 
program Expanding the Micro Credit Program (KUR) to include families (not 

only businesses) and cutting interest rate. 

Completed 

Coordinating Minister of Economic Affair has launched Regulation 
Number 8 year 2015 on Micro Credit Program (KUR) 

Fiscal incentives for 
investment 

2015-2019 

Providing fiscal incentives for investment in special economic zones 
in marginal areas 

Completed 

Government Regulation Number 96 year 2015 on Special facility in 
Special Economic Zones. 

Tanjung Lesung (Banten), Sei Mangkei (Sumatera Utara), Palu 
(Sulawesi Tengah), Bitung (Sulawesi Utara), Mandalika (NTB), 
Morotai (Maluku Utara), Tanjung Api-Api (Sumatera Selatan) and 
Maloi Batuta Trans Kalimantan/MBTK (Kalimantan Timur). 

Rural transfers 

Continuous 
program 

Encouraging infrastructure development in rural areas through 
rural transfers, accelerating power infrastructure development, 
and improving rural-urban logistics.  

Completed 

Presidential Decree Number 4 year 2016 on Accelerated 
Construction of Electricity Infrastructure, 
Instruction of Minister of Transportation number IM 13 year 2016 
regarding the implementation of In-a-port-net for Ships and Goods 
Services in major Ports Makassar, Belawan, Tanjung Perak, 
Tanjung Priok. 

Better access to water 
resources 

2015-2019 

Providing better access to water resources to improve living 
conditions, particularly for the poor by developing of Government 
regulation on water resource utilization and drinking water 
provision and establishing a new mechanism to avoid water 
monopolies. 

Completed 

 

The release of Regulation No.122 year 2015 on Water Resources. 

Furthermore, Technical Regulation/Derivative Regulation (Permen 

PUPR No. 27/PRT/M/2016) has been formed as a follow-up on 

Government Regulation and Presidential Decree regarding the 

establishment of institutions that deal with the increase in the 
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delivery of SPAM (Drinking Water Supply Systems). 
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